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We have audited the accompanying financial gtatements of (he govemnmental activities, the business-type
aclivities, each major fund, and the aggregate remaining fund information of the Town of Grand Coteay,
Louislana, as of and for the year ended June 30, 2011, which callectively compnse the Town's basic finangial
statements as listed in the table of contents. These financial statements are the responsibility of the Town's
management. Qur responsibifity is 1o express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with suditing standards generslly accepted in the Uniled States of
Ameatica and the standards applicable to financia! audiis contained in Government Auditing Standards, issued
by the Comptrofler General of the United States. Those standards reguire that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basls, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assassing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable hasis for cur opinion.

In our optnion, the financial statements referred 1o above present faidy, in aff material respects, the respective
financial position of the governmental activities, the business-type activities, each mejor fund, and the aggregate
remaining fund information of the Town of Grand Coteau, Louisiana, as of June 30, 2011, and the respective
changes in financiat position and cash fiows, where applicable, thereof for the year then ended in confarmily
with accounting principles generally acceptad in the United States of America.

in accordance with Govemment Auditing Standards, we have alsa issued our report dated Decamber 29, 2011,
on our censideration of the Town of Giand Coteau's internal controt over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that reporl 13 to describe the scope of our testing of internal control aver financial reponing and
comphance and the results of that testing, and not to provide an opinion on internal control over financial
reporting ar on compliance. That report is an intagral part of an audit performed in accordance with Government

Auditing Standards and should be considered in assessing the results of our audit.

The required supplementary information on pages 31 through 33 are not a required part of the basic financial
statements but are required by the Govemnmenl Accounting Standards Board, who considers i to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain fimited procedures to the required supplementary
informaton in accordance with auditing standards generally accepled in the United Slates of America, which
consisted of inquiries of management about the methods of preparing the Information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowiedge we obtained during our audit of the basic financial statements. We do not express an opinion
of provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

F. O. Box 1549 4768 144 North Service Road Opelousas, Louisiana 70571-1549

Telophone 337-548-4648

Telefax 337-848-5108




The Honorable Mayor,
and NMembers of the Board of Aldermen
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The Town of Grand Coleau has not presented management's discussion and analysis that the Govemmental
Accounding Standards Board has delermined is necessary fo supplement, aithough not required to be part of,
the basic financial statements.

QOur audit was conducted for the purpose of jorming opinions on the financial stalaments that coliectively
comprise the Town of Grand Coteau, Louisiana’s basic financial statements as a whole. The other
supplemeniary information on pages 34 through 45 and pages 51 thmough 58 is presented for purposes of
additional analysis and is not a required pari of the basic financial statements. Such information, except for that
portion marked “unasudited” on which wa express no opinion has been subjected to the audiling procedures
applied in the audit of the finencial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements themsslves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our apinion, the information is fairly stated in alt material respects in
relation to the finzncial statements taken as a whole.

bl g $Copery

Decembet 29 2011




FINANCIAL SECTION




BASIC FINANCI JEMENTS

The Town of Grand Coteau's basic financal statements are comprised of the following three components:

Govemment-wide financizl statements ~ provide readers with a broad overview of the Town of Grand Coteau's
financas in a manngr similar to a private sector business.

Fund financial statements — provide readers information with an emphasis on inflows and outflows of resources
usaful for making decisions in a budgetary context where the focus is on meeting the Town's near-term financial
negds.

Noles to basic financial statements ~ provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financlal statements.




GOVERNMENT-WIDE FINANCIAL STATEMENTS




TOWN D COTEAL), LOUISIANA

) ENT OF NET ASSETS
JUNE 30, 2011
FRIMARY GOVERNMENT
GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
ASSETS
Cash and cash squivalents 5 80,215 $§ 576822 $ 118,037
Investments - 1,241 1,241
Receivables, (net of allowance
for uncolizctibles) 18,107 45,551 61,658
Due from other govemments 26,056 . 26,056
Internat balances (75,789) 75,789 -
Restricted asasts . 228,507 226,507
Prepaiil expenses - 1,028 1,026
Capilal assels (nef) 1,264,530 2,445,010 3,708,540
Total agsels 1,201,119 2,852,948 4,144,065
LIABILINES
Bark owerdraft 46,275 - 45275
Accounts payable and accrued
expenses 30,275 23,918 54,193
Payable from restrcted assels - 48,180 48,180
Long-temm lizbilities
Due within one year 3,280 11,425 14685
Due in more than one year - 37,674 227,679 285,553
Total Liabifities 117,384 311,602 428 888
NET ASSETS
Imested in capital assets,
net of related debt 1,264,530 2,205,608 3470,138
Restricted for:
Customer deposits - 68,443 68,443
Bond etirement - 98,459 96,459
Unrestricted (deficit) (S0,796) 168,836 78,141
Total net assets 1,173,735 2,541,444 3,715,179

The accompenying notes are an integral parl of the basic finarclal statements




T E

PROGRAM REVENUES

QTEAU, LOUISIANA

STATEMENT GF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2011

NET (ENPENSES) REVENUES AND CHANGES
i NET ASSETS

FE|
AND OPEARATING
CHARGES FOR GQRANTS AND

CAPITAL
GRANTS AND

GOVERNMENTAL BUSINESS-TYPE

EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTVITES ACTWVITIES rral
PUNCTIONS ! PROCRAME
Gowemmentst Actiitias
Genaral gowarnnent 3 28 314 5 - ] - 5 - ] {249 214} Ed - ${249 314)
Pubsic soity 488,245 150,662 - 7,604 {826, 500) - (a2 GO0}
Puklic warka 188,171 - - 163,265 {2, 808) - (2,906}
Cuiture and 2.731 - - - 2,731} - 2,71
Totad goemmental
aatitien 006 482 150,662 - 170 949 851 - (s8s 857}
Businoas-type Actudties
Gas 205,748 262,644 - - - 50,896 £5 806
Watar 110,858 114,152 26,000 - - 28.474 e, 474
Sowar 178 820 89 127 - - - {t1e9) {F7.693)
Totel bosutesy.
type actiities 493,236 AT6 503 28,000 - - 2,877 8,077
Jelol opmsry
AQVaMIMAN] 1IM|GBB 626, 565 28,000 170 G40 {584.351) 8,477 {5780 174)
Gonurs! revenues
Taocas
Proparty taxss tedod for general purposes 30,370 - 30 370
Sales tanes, imvied for genam! purposas 176,185 - 175,196
Franciias taxes 3,875 - a3,078
t et - 1,229 122
Occupalional kcenaes and ather pormia 37,247 - 27,247
ImRrgevemmental 234 337 - 234,527
Miscallancous 30,015 - .05
Donation of fxed anaais 8 880 - 8,880
Trom=ztors 133,286 {123 255) -
Ioiel geersl npenues And tmnsferns ) —1E2 034 561 31O
Shapnaainnet axaels 1e,453 (133 357) #rza
Nt avsels - July 1. 010 1,055 243 2,654 801 3,710 043
Nt panets - June 30, 2011 1,173,725 2 541 444 3,718 179

Tha accompanying notes are an imtopral Pt of the BoaC inaacial siatemeants,




FUND FINANCIAL STATEMENTS




JOWN OF GRAND COTEAU, LOUISIANA

ASSETS

Cash and cash equivalents
Receivables, net of allowance for
uncollectibles
Taxes
Franchisa
intergovernmental
Due from other funds

Tolal assets

LIABILITIES AND FUND BALANCES

LIABILITIES
Bank owerdraft
Accounts payable
Due to other funds
Total kahilities

FUND BALANCES
Assigned
Unassigned
Total fund balances {deficit

Total habililies and fund balances

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2011

TOTAL
SPECIAL REVENUE GOVERNMENTAL

GENERAL FUNDS FUNDS
$ 28.029 $ 32186 $ 50215
2.024 31 2,052
14,055 . 14,055
26,056 . 26,056
96,661 26,541 423,602
166,822 50,158 225,980
§ 48,276 $ " § 48275
30.275 . 30,275
104,785 4,606 199,391
271,335 2,606 275,841
54,552 54,552
{104,513) . {104,513)
(104.513) 54563 (49,967
165,822 50,158 225,880

The accompanying notes are an integral part of the basic financial statements.




TOWN OF GRA

ND COTEAU, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS' BALANCE SHEET

YO THE STATEMENT OF NET ASSETS
JUNE 30, 2011

Total Rund balances for governmenta! funds at June 30, 2011 $ {49,981)
Cost of capital assets at June 30, 2011 $ 2092534
Less Accumulated depreciation as of June 30, 2011 (828,104} 1,264,630
Prapald expenses at June 30, 2011 -
ERmination of imefund assets and habilties

Due from other funds 123,602

Due to other funds (123,602) -
Long-temn liabilities at June 30, 2011

Compensated absences (37.574)

Capital lease (3,260) {40,834
MNet assets at June 30, 2011 1,173,735

The accompanying notes are an integral part of the basic Bnancial statements.




YOWH

OF GRAND COTEAU, LOLISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GDV‘ERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2011

REVENUES
Taxes
Licenses and pemits
Intergovenmental
Fines and forfeits
Miscellanecus
Total revenues

EXPENDITURES

Current operating
Execulive and administrative
Street dapartment
Police department
Fire department

Debt senice

Capital outlay

Total expendiitures

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Conation of fixed assets

Transters in
Transfers out

Total other financing
sources {uses)

NET CHANGE N FUND BALANCES

FUND BALANCES (Defisit),
beginning of year

FUND BALANCES (Deficit), end of year

The accompanying notes are an integral part of the basic financial statements.

TOTAL
SPECIAL REVENUE  GOVERNMENTAL

GENERAL FUNDS FUNDS
$ 94,245 $ 175,195 $ 269,440
37,247 . 37,247
405,476 . 405,476
150,662 - 150,862
29,708 307 30,015
717,338 176,502 B82,840
221,088 7,737 228,825
135,715 - 135,715
414,489 . 414,489
23,859 - 23,859
5,871 - 5,971
227,412 - 227,412
1,028,534 7737 1,046,271
(311,188) 167,765 (143.431)
8,860 - 8,850
280,410 . 280.410
- (157,155) (157, 155)
289,270 (157,155) 132,115
(21,926) 10,610 (11,318)
{82,587) 43,842 (38,645)
{104,513) 54,552 {49.961)




. TOWN OF GRAND COTEAU, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES |N FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDFD JUNE 30, 2011

Total nel change in fund balances for the ysar
ended June 30, 2011 per Statement of Revenues,

Expenditures and Changes in Fund Balances $

Capital cutlay which is considerad expenditures
on Statement of Revenues, Expenditures and

Changes in Fund Balances $ 227412
Depreciation expense for year ended June 30, 2011 {73,283)

Diffierences between prepaid expenses on modified
accrual basis versus accrus! basis

Principal payments made on capital iease considered
expenditures on Statement of Revenues, Expenditures
and Changes in Fund Balance

Differences betwean compensated absences on modified
accrual basis versus accrusi basis

Tetal change in net assets for the year ended
Juna 30, 2011 per Statement of Activities

The accompanying noles are an infegral part of the basic financial slatements,

{11.316)

154,119

{3.875}

5,071

{28,406)




ASSETS

CURRENT ASSETS
Cash and cash eguivalents
Investments
Accounts recehable, net
Accrued interast receivable
Due from other funds
Prepaid insurance

Total curant assels

RESTRICTED ASSETS
Cash
Inestments
Total restricted assets

FROPERTY AND EQUIPMENT
Utility plant, net

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES (fom
curren! assets)
Accounts payable
Compensated absences
Deferred revenue
Dus to other funds
Total

CURRENT LIABILITIES (from

restricted assets)
Revenue bonds payable
Interest payable
Customers' deposits
Total curent liabilities

Contintied on next page

TOWN OF GRANDG COTEALL LOUISIANA

STATEMENT OF NET ASSETS
PROPRIETA NDS
JUNE 30, 2013 .
BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS
TOTAL
GAS  WATERFUND  SEWER  ENTERPRISE
FUND FUND FUND FUNDS
$ 10,210 $ 33943 $ 13669 §$ 57,822
1,241 - - 1,241
16,262 18,150 11,001 45,508
28 - 20 48
71,013 16,321 8,403 96,737
302 384 340 1,028
59,056 58,798 33523 707,377
42,042 96,273 15,007 153,322
42,576 - 30,209 73,185
65,018 96,273 45,216 226,507
30,486 687,247 1,727,277 2,445,010
214,560 852,318 1,808,016 2,872,894
11,218 556 180 11,953
6,676 . - 6,878
5,289 - - 5,289
- 14,494 5,454 19,848
23,183 15,049 5,634 43,566
. 7,000 4,425 11,426
- 815 . 915
32,880 14,605 - 47,288
32,660 22,520 4425 59,605

Tha accompanying notes are an integral part of the basic financial statements.
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TOWN OF GRAND COTEAU, LOUISIANA
STATEMENT OF NET ASSETS (CONTINUED)
PROPRIETARY FUNDS

JUNE 30, 2011
BUSINESS.-TYPE ACTIVITIES - ENTERPRISE FUNDS
TOTAL
GAS WATER SEWER ENTERFRISE
FUND FUND FUND FUNDS
NDNCURRENT LIABILITIES
Revenus bonds payable % - $ 54000 $ 173,979 $ 2274979
Total noncurmrent labilities - 54,000 173,879 227,979
Total iabilitles 55,843 891,569 164,038 331,450
NETASSETS
Invasted in capital agsets, net
of related debt 30,488 626,247 1,548,873 2,205,808
Resened for customar deposits 62,358 16,0856 - 68,443
Resened for bond retirement . - 87,668 40,791 98,459
Unrestricted 75,873 60,749 32,314 168,936
Total net assets 158,717 760,749 1,621,978 2,541,444

The accompanyng notes are an intagral part of the basic inancial statements,




TOWN OF GRAND COTEALS, LOUASIANA

STAT, E NUES, EXPENSES, AND CHANGES IN NET ASSETS
. PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2011
BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS
k TOTAL
GAS WATER SEWER ENTERPRISE
FUND FUND FUND FUNDS
QOPERATING REVENUES
Charges for sendces $ 261,445 $ 112,318 $ 99,075 $ 472,83
Miscellaneous income 1,188 1,816 52 3,087
Total opersting revenuss 262,644 114,132 99 127 475,903
QOPERATING EXPENSES
Personal senices 40,770 23,708 19,852 84,4728
Contractual sandces 96,415 - 4,630 101,045
Supplies 21,720 7.811 7,628 37.159
Other expenses 38,124 33,266 50,434 121,824
Depreciation 8719 40,852 86,016 135,587
Jotai operating expenses 205,748 105,835 168,660 480,043
OPERATING INCOME (LOSS) 56,808 8,497 (59,533) {4,140
NON-OPERATING REVENUES
(EXPENSES)
Grants - 26,000 - 26,000
interest income 407 360 454 1,221
interest expense . {8.023) (8,160) {(13,183)
Total non-operating revenues
BXpanses 407 21,337 (7. 705) 14,038
INCOME {1 G35} BEFORE
CONTRIBUTIONS AND TRANSFERS 57,303 20,634 (77,239 9,898
OPERATING TRANSFERS N (OUT)
Operating transfer in - 8,571 6,047 16.618
Operating transfer ou {B3,166) {52,282} {4,425) (139,873)
Total operating transfers in (ouf) {63,166) (43,717 3.642 (123,255)
CHANGE IN NET ASSETS [25.863) {13,677) {73,617 {113,387
HET ASSETS, beginning of year 184,580 774,626 1,695,585 2,654,801
NET ASSETS, end of year 168,717 780,749 1,821,978 2,541,444

The accompanying notes are an integral part of the basic financie! slatements.




T

RAND COTEAU, LOUISIANA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2011

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS

TOTAL
GAS WATER SEWER ENTERPRISE
FUND FUND FUND FUNDS
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers $271.511  $110,785 $102,058 5484 354
Cash payments to suppliers
for goods & senices (148,905) {44,553) {67,650} (261,118)
Cash paymants to employees for senices {34,004) (23,706) {19,952} {77,152}
Net cash provided by operaling actiwties 88,512 42,528 14,448 145,484
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers in (out} (82,129) {12,071) {7.493) {101,6493)
Net cash used by noncapitat
financing activities (82,129) {12,071) (7,493} (101,653)
CASH FLOWS FROM CAPTTAL AND RELATED
FINANCING ACTIVITIES
Intergovemmenital grants - 25,000 - 26,000
Acquisition of capital assets {4,647) {3.480) - 8,127}
Prancipal pald on revenue bonds and noles - (11,297 (12,454) (23,751}
Interest pald on revenus bonds and notes - {5,205) {8,308) {13,513)
Net cash provided (used) by capital
and ralated financing activities {4,647) 6,018 (20,762) (19,391)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of imestments {1,013} - {541) {1.554)
interest on investments 1,014 360 454 1,828
Nat cash provided {used) by
investing activties 1 380 (87) 274
NET NCREASE [DECREASE) IN CASH 1,737 36,833 {13,826) 24674
CASH AND CASH EQUIVALENTS, July 1, 2010 50,6156 93,383 42 573 186,470
CASH AND CASH EQUINVALENTS, June 30, 2011 52,252 130,218 28,876 211,144

Continued on next page.
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TOWN OF

D COTEALL LOUISIANA

TOWN OF GRAND COTEAL, LOUISIANA
STATEMENT OF CASH FLOWS (CONTINUED)

RECONCILIATION OF OPERATING INCOME
(LOSS! TO NET CASH PROVIDED BY
OPERATING ACTIVMES;

Operating income (foss)
Adjustments to reconcile operating income
{luss) to net cash provided (used)
by operating acthities:
Dapreciation
{increase) decrease in accounts receivable
(Increase) decrease in NSF recehable
Increase {dacrease} in accounds payshie
Increase (decrease) in sompensated
absences
Increase {decresse) In defomed revenue

ncrease (decrease) in cusiomers' deposits

Total adjusiments

Net cash provided
by operating activities

RECONCILIATION OF CASH AND CASH
EQUIVALENTS PER STATEMENT OF CASH
FLOWS TO THE BALANCE SHEET

Cash and cash equivelents, baginning of period

Cash - unrestricted
Cash - restricted

Total cash and cash equivalents
Cash and cash equivalents, end of period

Cash - unrestricted
{ash - restricted

Total cazh and cash equnalents

Net increace (dacrease)

PROPRIESTARY FUNDS

FO E R ENDED JiJ 2011

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS

TOTAL

GAS WATER SEWER ENTERPRISE
FUND FUND FUND FUNDS
$56,896 $ 8,497 $(59.533)  § {4,140)
8,719 40,852 86,016 135,567
7,675 (3.244) 2,717 7,148

- . 214 214

7.354 {3.476) (4,968) (1,000)
6,678 . . 6,676
5,289 . 5,289
(4,007 {103) - 4,200)
31016 34,020 83,979 149,624
88,512 42,528 14,448 145,484
TOTAL

GAS WATER SEWER ENTERPRISE
FUND FUND FUND FUNDS
$19,180 $27,421 $ 29,032 $75,833
31,335 65,962 13,540 110,837
50,515 93,383 42,512 186,470
$10,210 $33,943 $ 13,669 $57,822
42,042 96,273 15,007 153,322
52,252 130,216 28,676 211,144
1,737 36,823 {13,898) 24,874

14
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JOWN OF GRAND COTEAU, LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Town of Grand Coteau, Louisiana have been prepared in
conformity with accounting pringiples generally accepted i the Uniled States of America as applied to
govemmental units, hereinafier referred to as GAAP (generally accepted accounting principles). The accepled
standard-setting body for establishing governmental accounting and financial reporting principles is GASE (the
Governmental Accounting Standards Board).

The following is a summary of certain significant accounting pelicies and practices of the Town of Grand Coteau:

A. FANANCIAL REPORTING ENTITY

in March 2009, the Governmental Accounting Standards Board (GASB) issued Statement No. "54—Fund
Balance Reporting and Governmant Fund Type Definflons. This Statement establishes fund balance
classifications based primarily on the extent to which the Village is bound to honor constraints on the use of the
resources reparted in each governmental fund as well 28 establishes additional note disclosures regarding fund
balancs classication policles and procedures.

Governmental Accounting Standards Board Statement No. 14 established criteda for determining which
component units sheuld be considered part of the Town of Grand Coteau for financial reporting purposes. The
basic criterion for including 2 potential component unit within the reporting entity & financial accountability, The
GASE has set forth criteria 1o be considered in determining financial accountability. This criteria includes:

1. Appainting a voting majority of an arganizaticn's goveming body, and
a. The ability of the Town o impose its will on that erganization andfor

b. The potential for the organization 1o provide specific financial benefits to or impose specific financial
burdens on the Town,

2  Dmganizabions for which the Town does not appoint e voting majority but are fiscally dependent on the
Town

3. Organzations for which the reporting entity financial statements would be misleading if data of the
organization is nat included because of the naturs or significance of the relationship

The Tewn of Grand Coteau is a primary govemment and has no component units. The accompanying financlal
statements present information only on the funds maintained by the Town and do not present information on any
gther governmental unit,

B. BASIS OF PRESNETATION
GOVERN = T, S {GWFS

Tha Statement of Nel Assets and the Statement of Activities display information on all of the nonfiduciary
aclivities of the Town of Grand Coteau, the primary government, as a whole. They include all funds of the
reporting entity. For the mest part, the effect of interfund activity has been removed from these statements.
Governmental actvities, which normally are supported by taxas and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for support,
Fiduciary funds are not included in the GWFS. Fiduciary funds are reported only in the Statement of Figugiary
Met Assels at the fund financial statement Jevel,
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TOWN OF G c ISIANA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
B. BASIS OF PRESNETATION - Continued

The Statement of Activities demonstrates the degree to which tha direct expanses of a given function or
segment are offset by program revenues. Direct axpenses are thosa that are specifically associated with a
progrem or function and, therefore, are clearly identfiable to a particular function. Program revenues include (a)
fees, fines, and charges paid by the recipients of goods or services offerad by the programs, and (b) grants and
contributions thal are restricted to meeting the operational or capital requirements of a particular program
Revenugs that are not classified as program revenues, including all taxes are presented as general revenues.

UND FINANCI TA EN

The accounts of the Town are organized and operated on the basis of funds. A fund is an independent fiscal
and accounting entity with a separate set of sell-balancing accounts. Fund accounting segregates funds
aceording to their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractuaf provisions. The minimum number of funds s maintained consistent with legal and
managerial requirements.

The various funds of the Town are classified into two categories: govemmental and proprictary. The emphasis
on fund financial statements is on major govenmental and enterprise funds, each displayed in a separate
column. A fund is considered major if itis the primary operating fund cf the Town or meets the following criteria:

a. Total assets, ligbilities, revenues or expendituresfexgenses of that individual governmental or
enterprise fund are at least 10 percent of the corrasponding total for ali funds of the category or type,
and

b. Total assels, liabilities, revenues, or expenditures/expenses of the individual govemmental or
enterprise funds are at least 5 percent of the corresponding tota! for all governmental and enterprise
furids combined.

The Town reports the following major govermmental funds:

Governrental Funds

General Fund. The General Fund 15 the general operating fund of the Town. It is used to account for all
financial resources except those that are required 1o be accounted for in another fund.

cinl Fund

Bales Tax Fund. The Sales Tax Fund is used to account for the proceeds of a one percent sales and use tax
that 15 legaliy restricted to expenditures for specific purposes.

2010 Sales Tax Fund The 2010 Saies Tax Fund is used to account for the proceeds of a one percant sales and
use tax that is legally restricted to expenditures for specific purposes.

The Town reports the following major proprietary funds:
Enterprise Funds
Gas Fund. The Gas Fund accounts for gas services to residents of the Town of Grand Coteau. All activiies

necessary to provide such services are accounted for in this fund including, but not limited to, operations,
construction, adminkstration, maintenance, financing and related debt service, and bitiing and coflection.
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TOWN OF GRAND COTEAL), LOUIGIANA

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

B. BASIS OF PRESENTATION - Continued

Water Fund. The Water Fund accounls for water services to residents of the Town of Grand Coteau. All
activities necessary to provide such services are accounted for m this fund including, but not imited to,
operations, construction, administration, maintenance, financing end related debt service, and biling and
coliaction,

Sewer Fund. The Sewer Fund accounts for sewer services to the Town of Grand Coteau. All actwities
necassary 1o provide such services are accounted for in this fund including, but not limited to, operafions,
construction, administration, maintenance, financing and related debt service, and billing and collection.

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Measurement focus 15 a term used to describe *which” transactions are recordad within the various financial
staterments. Basis of accounting refers to “when” transactions are recorded regardiess of the measurement
focus applead

MEASUREMENT FOCUS

On the government-wide Statemant of Net Assets and the Statement of Activities, boih govemmental and
business-type activities are presented using the economic resources measurement focus as defined in item b.
below.

I the fund financial statemants, the “current financial resources™ measurament focus or the “economic
resources” measuremant focus is used as appropriate:

a. Al governmental funds utilize a “cument financia! resources™ measurement focus. Only current financial
assels and habilities are generally included in their balance shests. Their operating statements present
sources and uses of available spendabie financial resaurces during a given penod. These funds use
tund balance as their megsure of available spandable financial resources at the end of the period.

b. The propristary fund utilizes an “economic resources” measurement focus. The accounting objeclive of
this measurement focus is the determination of operating income, changes m net assets (or cost
recovery), financial position, and cash flows. All assets and fiabilites (whether curcent or noncurrent)
associated with their activities are reported. Praprietary fund equity is classified as net agsets.

BASIS OF ACCQUNTING

In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-
type activities are presenied using the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recorded when the liability is incurred or economic
asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-
like transactions are recognized when the exchange takes place.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of acocounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they ane collectible within the current period. For
this purpose, the government considers revenues to be available if they are collected within 60 days of the end
of the current fiscal period. Expenditures (including capital outlay) generally are recorded when a liability is
incwrmed, &5 under accrual accounting. However, deft service expenditures are recorded only when payment is
due.
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TOWN OF GRAND COTEAU, LOLISIANA

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

KOTE1- N NTING POLICIES - CONTINUED
C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING ~ Continued

BASIS OF ACCOUNTING - Conlinued

Expenditures are genarally recognized under the modified accrusl basis of accounting when the related fund
liabifity is incurred except that accumulated unpaid vacation and sick pay are net accrued and principal and
interest on general long-term debt are recognized when due. Purchases of various operating supplies are
regarded &5 expenditures at the time purchased

The proprietary fund utilizes the accrua! basts of accounting. Under the accrual basis of accounting, revenues
are recognized when eamed and expanses are recorded when the fiability is incured or economic: asset used

Bad debts are written off when accounts became worthless.

Transfers between funds that are not expected to be repaid are accoustted for as olher financing sources {uses).
These transactions are recorded when the transfars ooour,

Progr. Ve

Program revenues included in the Staternent of Activities are derived directly from the program stself or from
parties outside the Town's taxpayers or citizenry, as a whole; program revenues reduce the cost of the function
to be financed from the Town's general revenues.

Allocation of indirect Expenses

The Town reports all direct expenses by function in the Statement of Activities. Direct expenses are those that
are clearly identifiable with & function indirect expenses of other functions are not allocated to thase functions,
but are reported separately in the Statement of Activities. Depreciation expense is specifically identfied by
function,

CASH AND INVESTMENTS

Louisiana statutes authorize the Town to Invest in United States bonds, treasury notes or cerlificates, time
certificates of depost in state and national banks, or any other federally insured investment.

At year-end, the camrying amount of the Town's cash and investments was $345,785. The bank balance of cash
was $283,742 and of investments was $74,426. Investments are stated al cast or amorntized cost, which
approximates market. Investments consist of time certification of deposits. Cash and certificates of deposits
are fully secured through the pledge of bank-cwned securities or federal deposit insurance.

INTERFUND RECEIVABLES AND PAYABLES

During the course of operations, numerous transactions occur between individual funds that may result In
amounts owed between funds. Those related lo goods and senvices type transaclions are classified as "due fo
and from cther funds." Short-term interfund loans are reported as “interfund receivables and payables.”
Interfund receivables and payables between funds within governmental activities are eliminated in the
Statement of Net Assets.
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2011
NOTE 1 - 8| NIFICANT ACCOUNTING POLICIES - CONTINUED
C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING — Continved

1 SET

The accounting treatment of property plant and equipment {capital agsets) depends on whether they are used in
governmental fund operations or proprietary fund operations and whether they are reported in the government-
wide or fund financial staterments.

Prior to GASB No 34, governmenis wera not required to report general infrestructure assets. The Town of
Grand Coteau did not capitalize infrastruciure expenditures. During the fiscal year ending June 30, 2004, the
Town began {o capitalive infrastructure.

In the government-wida financial statements, capital assets are capitalized at historical cost, or estimated
historical cost if actual is unavallabie, excapt for donated assets, which are recorded at their estimaied fair value
at the date of donation. The Town of Grand Coteau maintains a thresheld levet of $500 or more for capitalizing
capital assets.

Depreciation of ail exhaustible capital assets is recorded as an allocated expense in the statement of activities,
with accumulated depreciation reflected in the statement of net assets.  Depreciation is provided over the
asgets’ estimated useful lves using the straight-ine method of depreciation, The range of estimated useful lives
by type of assets is as follows

Building and improvements 20 - 40 years
Fumniture and equipment §-10 yeers
Vehicles 5-15 years
Wiater system 20 - 50 years
Sewerage system 20- 50 years
Meters 10 - 20 years

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assat
lives are not capitalized,

itis the policy of the Town to capitalize material amounts of interest resulting from borrowings in the course of
the construction of fixed assets.

In the fund financial statements, capital assets used in governmental fund operations are accounted for as
facilihes acquisition and construction expenditures of the governmental fund upon acquisition,

BAD DEETS

Uncollectible amounts due for ad valorem taxes, miscellanecus fiens, and sundry claims are recorded as bad
debts through the establishment of an allowance account at the time information avaiable indicated the
uncollectibility of the particular receivables.

Allowance for uncollectible accounts receivable in the Enterprise Funds at June 30, 2017 was §827 .
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO BASIC FINANCGIAL STATEMENTS
JUNE 30, 2011

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -~ CONTINUED

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING — Conlinued
UDGETS AND BUBGETA OUNTING

The Town follows thesa procedures in estabishing the budgetary data reflected in these financial statemsnts:

1. A public meeting is scheduled by the Town Council after allowing for at least 10 days notice to the
public at the time the budgst is initially sutimitted to the Town Council.

2 The budget must be finally adopted by the Council no later than the last day of the preceding fiscal year.

3. The Mayor and Town Coungil may authorize transfens of budgetary amounts within departments and
revisions requiring ateration of lavels of expendifures or transfers between departments.

4 QOpetating appropriations, 1o the extent not expended or encumbered, lapse at year-end. Capital
appropriations continue in force until the project is completed or deemed abandoned,

5. Formal budgetary infegration is employed as @ management control device during the year for the
General Fund and Special Revenue Funds. Budgets are adopted on a basis consistent with generally
accepted accounting principles (GAAP),

The budgeied accounts shown in these financial statements inciude the original and final budget ameounts for
the year ending June 30, 2011. The budget was properly amended duwsing a public meeting prior to the fiscal
year end.

ENCUMBRANCES

Encumbrances accounting, under which purchase orders, contracts, and other commitments for the expenditure
of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the
Town as an extension of formal budgetary integration in the funds

INVENTORY

The Town practices the policy of recording materials and supplies as expenditures or expenses when scquired.
The Town does not record eny of these items as inventory because the amount of the items in stock is
insignaficant.

COMPENSATED ABSENCES

The Town's policy is that employees earn and must use their vacetion as of the end of each calendar year.
Unused sick leave can be carried forward to the next calendar year. Upon termination, unused sick lsave up to
90 days is paid to the employee at the employee’s current rate of pay.

The entire compensated absence liability is reported on the govermment-wide financia! statements. For
governmental fund financial statements, the current poriion of unpaid compensated ahsences is the amount that
is normafly expected to be paid using expendable avaiiable financial resources Thase amounts are recorded in
the account “compensated absences payable’ in the fund from which the empleyees who have accumulated
leave are patd.

CASH AND CASH EQUIVALENTS

For purposes of the Statement of Cash Flows, the Town considers all highly liquid debt instruments purchased
with & maturity of three months or less to be cash equivalents .
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TCWN OF GRAND COTEALL LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNFE 30, 2011

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

€. MEASUREMENT FOCUS/BASIS OF ACCOUNTING — Gontinued

RESTRICTRED ASSETS

Restricted assets include cash and interest-bearing deposits of the proprietary fund that are legally restricled as
to thelr use. The rastricted assets are refated to the ulility meter deposits.

LONG-TERM DEST

The accounting treatment of long-term debt depends on whether the assets are used in governmental fund
operations or proprietary fund operations and whether they are reported in the govemment-wide or fund
financ/al statements.

Al long-term debt to be repaid from govermmental and business-lype resources are repotted as habilities in the
government-wide statements.

Long-term dabt for governmantal funds is not reported as lisblites m the fund financial statements. The
accounting far proprietary Lind long-term debt is the same in the fund statements as it is in the govemment-wide
stataments.

REVENUES EXPENDITURES, AND EXPENSES
Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing services and
producing and delivering goods and/or services, i elso inciudes all revenue and axpenses not related o capital
and refated financing, noncapial financing or investing activiies. All revenues and expenses not mesting this
definition are reported as nonoperating revenues and expenses,

Expenditures/Expenses

In the govemment-wide financial statements, expenses are classified by function for both govemmental and
business-type activities.

In the fund finarcial statements, expanditures are classified as follows:

Govermmentat Funds — By Character
Proprietary Fund — By Qperating and Nonoperating

in the fund financial statements, govermmental furds repost expenditures of financial resources. Proprietary
funds repott expenses relating to use of economic resources,

interfund Transfers

Permanent reallocations of resources between funds of the reporting entity are classified as interfund transfers
For the purposes of the Stetement of Activities, all interfund transfers hetween individual governmental funds
have been eliminated.




TOWN OF GRAND COTEAU, LOUISIANA

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

€. MEASUREMENT FOCUS/BASIS OF ACCOUNTING -~ Continued

EQUITY CLASSIFICATIONS

In the govemnment-wide statements, equity s ciassified as net assets and displayed in three components:

1. Invested in capilal assets net of related debt — Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the oulstanding balances of any bonds,
morigages, noles, or other borrowings that are atiributable to the acquisition, construction, or
improvement of those assets.

2. Restricted net assets - Consist of net assets with constraints placed on the use either by (1) extemnal
groups, such as creditors, granters, contributors, or laws or regulations of other govemments, or (2) law
through constitutional provisions or enabling legislation.

3. Unrestricted nat assets — All other net assets that do not meet the definition of “restricted” or “invested in
capitat assets, net of related debt” .

In the fund financial statements, governmental fund equity is classified as fund balance. Fund balance reports
aggregate amounts for five classifications of fund balances based on the constraints imposed on the use of
these resources, Proprietary fund equity is classified the same as in the government-wide statements.

The nenspendable fund balance classification includes amounts that cannot be spent because they are elther
(a) not in spendable form — prepald tems or Inventories, or (b) tegally or contractuaily required to be maintained
intact.

The spendable portion of the fund balance comprises the remaining four classifications: restricted, committed,
assigned and unassigned.

1. Restricted fund balance - This ciassification reflects the constraints imposed oh resources either {a)
externally by creditors, grantors, contributars, or laws or requigtions of other govemments; or (b)
imposed by law through constitutional provisions for enabhing legisiation.

2. Committed fund balance - These amounts can only be used for specific purposes pursuant to
constraints imposed by formal resolutions or ordinances of the Board of Aldermen — the government's
highest level of decision making authority. Those committad amounts cannot be used for any other
purpose unless the Board of Aldermen removes the specified use by taking the same type of action
imposing the commitment. This classification also includes contractual obiigations to the extent that
axisting resourcas in the fund have been specifically committed for use in satistying those contractual
requirements.

3. Assignad fund balanee ~ This classification reflects the amounts constrained by the Town's *intent” to
be used for specific purposes, but are neither restricted nor committed. The Board of Aidermen, Mayor
and Town Clerk have the authority to assign amounts o be used for specific purposes. Assigned fund
balances include all remaining amounts {(except negative balances) that are reported in govemmental
funds, other than the General Fund, that are not classified as nonspendable and are neither restricted

nor committed.
4. Unassigned fund balance — This fund bafance is the residual classification for the General Fund H is

also used to report nepative fund balances in other governmental funds.
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TOWN OF GRAND COTEAU, LOUISIANA
ES TO BASIC FINANCIAL ETATEME
JUNE 30, 2011
NOTE1- SUMMARY OF SICGNIFICANT ACCOUNTING POLICIES - CONTINUED
C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING ~ Continued

EQUITY CLASSIFICATIONS ~ Continued

When both restricted and unrestricted resources are available for use, i is the Town's policy to use externally
restricted resources first, then unrestricted resources — committed, assigred and unassigned — in order as
neaded.

STIMAT

The preperation of financial statements in conformily with accounting principles genarally acceptad in the United
States of America requires management {0 make estimates and assumpfions that affect the reported amounds
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of ravenues, expenditures, and expenses during the reporting period. Actual results
could differ from those estimates

NOTE2- RECEIVABLES
Raceivables at June 30, 2011 consist of the following:

Gowmmental  Business- lype

Activities Activities Total
Taxes receivable $10,676 $ - $10,67¢
Accounts « 45,330 45,330
Allowance for bad debts (8,624) {827) (8,451)
Accrued interest receivable - 48 48
Franchise receivable 14,055 - 14,066

Total 16,107 45,561 61,658
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TOWN OF GRAND COTEAU, LOUISIANA

NOTES TO BASIC FINANCIA) STATEMENTS
JUNE 30, 2011

NOTE3- CAPITAL ASSETS

Capital assets #nd depreciation activity as of and for the year ended June 30, 2011 for the Town of Grand
Coteau are as follows:

Balances Balances
July 1, June 30,
2010 Additions Dispossls 2011
Gowernmental Activities
Land $ 138,875 $ 6,500 $ - $ 143,375
Bullding and improvements 212,024 - - 212,024
Equipmeni 688,207 10,649 - 598,856
Cther structures and improvements 928,116 210,263 - 1,138,379
Totals at historical cost 1.885222 227412 - 2,082 834
Less accumulated depreciation
Building and improvernents (109,688) (5,559) - {115,248)
Equipment (373,618) {37.593) - {411,108)
Other shuctures andd improvements (271,606) (30,144} - {301,747)
Total accumulaled depreciation {754,811) {73,293) ~ (828,104)
Gowmmantal Activities
Capilal assets, net 1,110,411 154,119 - 1,264,530
Business- type Activities
Land ) 24,000 $ - L - $ 24,000
Gas systen and equipment 343,400 4,647 - 348,047
Waterworks system and equipment 1,605,375 3,480 - 1,808,855
Sewer plant and equipment 3,381,790 - ~ 3,381,790
Totals at historical cost 5,354,565 8,127 - 5,362,692
Less accumulated depreciation
Gas system and equipment {208,842) {8.719) - {317,561)
Walerworks system and equipment (880,756) {40,852) - {921,608)
Sewer plant and equipment {1,582,497) {85,018} “ {1,678,513)
Total accumulsted depreciation (2,782,005 {135,587) - {2,817,682)

Business-type Activties

Capita! agsets, net 2,572,470 {127 460} 2,445,010

T
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011
NOTE3- CAPITAL ASSETS ~ CONTINUED

Depreciation expense was charged to governmental activities as follows:

General government § 14479
Public safety - police 20,924
Public safety - fire 6,621
Public works - strests _ 258,538
Paik 2,73

Total 73,293

NOTE4- ACCOUNTS AND OTHER PAYABLES

The accounts and other payable consisted of the foliowing at June 30, 2011:

Govemmental Business-type

Activities Activitias Total
Accounts payable $ 30275 3 11953 542228
Compensated absences - 5,676 6,676
Deferred revenue - 5,289 5,280
30!275 23391 8 545193

NOTES5- RETIREMENT

The employees of the Town are covered by social security only. The Town does not contribute o any other
retirement plan for its employees.

NOTEG- CASH AND CASH EQUIVALENTS

Cash and cash equivalents for the purpose of the Statement of Cash Flows consist of the following:

Unrestricted assels
Cash $ 57,822
Restdcted assels
Cash 153,322
211,144
Tm————y
NQTE 7 - - PR N

The accounts receivable consists of gas, water and sewer billings uncollected as of June 30, 2011. The detail
of the accounts receivable as of June 30, 2011 is as follows:

Total accounts receivable $ 48,30
Less: allowance for uncollectible accounts {827y

Net accounts receivable 45,503
aE————gigy

L
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TOWN QF GRAND COTEAU, LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS
. JUNE 30, 2011

NOTE 8 - ALOREM TAXES

For the year ended June 30, 2011, the Town of Grand Coteau levied a general tax of 5.36 mifis on property with
assessed valuation totaling $4,288,510, Total tax levied was $22986 Taxes recewvable at June 30, 2011
totaled $2,021

The Town's ad valorem tax, lewied for the calendar year, 1s due on or before December 31, and becomes
delinguent on January 1.

NOTES. RESERVES OF NET ASSETS

The Town records reserves to indicate that a portion of the fund equdy 15 legally segregated for a specific future
use The following details the descnption and amount of all reserves of the Town:

Balance at
June 3¢, 2011
Enterprise Funds
Reserved for customers' deposts  § 68,443
Reserved for bond retirement 98 450
165,902

NOTE 10- DEDICATION OF SALES TAX PROCEEDS

The Town of Grand Coteau has two one percent sales tax funds
Proceeds of the one percent sales and use tax are dedicated to the followang purposes.

Constructing and purchasing fire department slations and equipment, constructng and purchasmg police
. department stations and equipment opening, constructng, paying, resurfacing and improving streels,
sidewalks, and bnidges, constructing and wmproving drains, drainage canals and subsurface dramnage;
constructing, acgquinng or improving any work of public permanent improvements, and purchasing and acguinng
all eqguipment and fumishings for the public works, bulldings, improvements and facilibes of the Town of Grand
Coteau, tile to which shall be iy the publc

The 2010 one percent sales tax 15 dedicated to support the General Fund of the Town Sales tax mones are
transferred to the Genera! Fund and Ulility Fund as operatng transfers for these dedicated costs

NOTE 11 - PROPRIETARY FUNDS —~ RESTRICTED ASSETS

Certain assets of the Enterprise Funds have been rettncted for debt service and customers’ deposits  These
assets consist of cash and short-term investments restricted for the following

Customers' deposits $ 115,708
Bond retirement - Resene 58,187
Bond retirament - Smking Fund 26,211
8ond retirement - Depreciation and Contingency 26,421

228,507
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 12- GOVERNMENTAL ACTIVITIES — LONG-TERM BEBT

The Town of Grand Coleau entered into a noncancellable capial lease with Ford Motor Credt Company for a
2008 Ford Crown Victona on December 22, 2008. The first annual payment was due on December 22, 2008,
with the final payment due on December 22, 2011. The agreement requires annual payments of $5,971 for 4
years which are recorded i the General Fund

A summary of changes in long-term debt from fs as follows

Balances Balances
July 1, June 30, Due Within
2010 Addiions Payments 2011 One Year
Compensated absences $11,168 $26,406 $ - $ 37574 L -
Ford Motor Credit Company Lease 9.231 - 5,971 3,260 3,260
20,399 26,408 5971 40,8234 3,260

NOTE 13- PROPRIETARY FUND — LONG-TERM DEST

The followng 15 a summary of changes in Propnietary Fund debt for the year ended June 30, 2011

Balances Balances
July 1, June 30, Due Within
Descnption of Detst 2010 Issued Retired 2011 One Year
$338,666 of Utilities Revenue
Retunding Bonds dated Apnl 4, 1988 § 12,521 $ - $12,521 3 - $ -
$225,000 of Sewer Revenue
Bonds dated February 17, 1995 182,634 - 4,230 178,404 4,425
$125,000 of Water Tower Project
Bonds dated July 1, 1998 68,000 - 7,000 81,000 7,000

263,155 - 23,751 239,404 11,426
Frrrre———— R
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 13- PRCPRIETARY FUND — LONG-TERM DERBT - Continued

The annual requirements to retire debt as of June 30, 2011, are as follows

Years Ending
June 30 Principal Interest Total
2012 $11425 $ 11586  § 23021
2013 12,662 10,971 23633
2014 12,876 10,277 23,163
2015 14,100 9,573 23673
2016 14,335 8,798 23,133
2017-2021 50,583 33,182 83,765
2022-2026 38,283 23,682 61,965
2027.2031 47,923 14,043 51,968
2032-2035 3r.211 2,829 40,046

239,404 124,851 364,355

NOTE 14 - SEWER REVENUE BOND — FEBRUARY 17, 1995

A bond of $225,000 was 1ssued on February 17, 1895 for improvements of the Town's sewer systam. The bond
has a stated interest of 434 percent and s payable over a forty year peniod Commencing March 17, 1998 and
on the 17" day of each month thereafter through February 17, 2035, monthly payments of $1,033 will be due
which will consist of fully amortized payments of principal and interest.  Each payment shall be applied, first, to
the payment of accrued interest; and second, to the payment of pnncipal

a Actual monthly payments info the Sinking Fund dunng the interest only penod depend on the schedule
of advances of principal made to the Town dunng constructon However, monthly debt service
payments mnto the Sinking Fund will not exceed $1,033

The Town will have to make monthly payments of $52 into a Reserve Fund The payments into the
Reserve Fund will continue until an ameunt equal to one yaar's dabt service on the bond 1s accumulated
therein

The Town will have to meke monthly payments of $52 intc a Contingency Fund The payments into the
Contingency Fund will be made over the life of the bond

NTOE 15- WATER TOWER PROJECT BOND — JULY 1, 1998 — RESTRICTION ON USE

a. Actual monthly payments into the Sinking Fund are required to be $870

b Each month, there will be an amount set aside Into the Reserve Fund at ieast equal to ten percent of the
amount to be paid into the Sinking Fund until the amount in the Reserve Fund equals the Reserve Fund
requirement of $11,280.

Each month, there will be an amount set aside into the Contingency Fund equal to five percent of the
revenues for the preceding month provided that such sum is avalable Such payments shall continue
unbl such time as there has been accumulated In the Contingency Fund the sum of $12,500
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TJOWN OF GRAND COTEAU, LOUISIANA

BOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 16 - SEWER CHARGES

The Town's sewer rate schedule 1s as follows.

Monthly
Charge
Base rate - 4,000 gallons 510
Each additional 1,060 gallons 2
NOTE 17 - INTERFUND RECEIVABLES/IP S
Interfund Interfund
Retenables Payables
Mzjor Funds
Govemmental Funds $ 34,082 3 4,774
General Fund - 138,568
Propnetary Funds
Gas Fund 71,013 -
Water Fund 16,321 14,494
Sewer Fund . 8,403 5,454
Agency Fund 88,620 55,049
219,339 219,339
e e w— 1
NOTE 18- RISK MANAGEMENT

The Town 15 exposed to risks of loss in the areas of general and auto hability, property hazards and workers'
compansation Al of these nsks are handled by purchasing commercial insurance coverage Thera have been
na significant raductions in the insurance for the year




TOWN OF GRAND COTEAL), LOUISIANA
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 19~ BALANCE NT

The constraints on fund balance as listed in aggregate in the Statement of Revenues, Expenditures, and
Changes in Fund Balances are detailed according to balance classification and fund

Special
General Revenus
Fund Funds Total
Fund Balances
Nonspendable $ - $ - $ -
Restricted - - -
Commutted p - - -
Assigned
Dabt Service - - -
Other Purposes - £4,552 B4 552
Total - Assigned - 54 552 54,552
Unassigned ~ (104,513) - {104,513)
Total fund balances (Deficit) (104,513} 54,552 49,951
NOTE 20 - - (4] NT BE B

The Town does not provide any post-employment benefils to retvees and therefore 18 not required to report
under GASE Statement No 45, Accounting end Financial Reporting by Employers for Post-employment
Benefits Oth P ns

NCGTE 21 - SUBSEQUENT EVENTS

Subsequent events were evaluated through December 22, 2011, which is the date the financial siatements were
available to be msued As of Decamber 29, 2011, there were not subsequent events noled.
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TOWN OF GRAND COTEAU, LOUISIANA
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

REVENUES
Taxes
Licenses and permits
Intergovernmental
Fines and forfeis
Miscellaneous
Total rgvenues

EXPENDITURES

Current operating
Executive and administrative
Street department
Police department
Fire depariment
Park department

Capital Outlay

Debt servce

Total expenditures

DEFICIENCY OF REVENUES
UNDER EXPENDITURES

OTHER FINANCING SOURCES
Donabon of fixed assets
Transfars in

Total other financing sources
NET CHANGE IN FUND BAL ANCE

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2011

VARIANCE

BUDGET POSMIVE
ORIGINAL  FINAL ACTUAL (NEGATIVE)
$ 79560 S TI70D § 94,245 $ 22,545
35,600 33,100 37.247 4,147
378,788 368,303 405,476 36,173
175,000 148,000 150,862 2,682
24,150 25,700 29,708 4,008
693,088  ©47,803 717,338 §5,535
207,001 208,400 221,088 (12,688)
135,280 152,720 135,715 17,005
376,079 378,840 414,489 (35,648}
23,250 22,100 23,859 {1.758)
13,009 43,000 - 13,000
203405 198,438 227412 (27.973)
- 6,078 5971 107
057,996 580,577 1,028,534 (47,957)
(264.508) (332,774)  (311,196) 21,578
. . 8,850 8,850
260,000 268,000 280,410 14,410
260,000 266,000 289,270 23,270

FUND BALANCE (Deficit), beginning of year

FUND BALANCE {Deficit), end of year

(4.908) (B8.774) {21,926)

{82,587)

{104,513}

44,848
b




TOWN OF GRAND COTEAU, LOUISIANA

SCHEDYULE QF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGETARY COMPARISON SCHEDULE

SALES TAX FUND

FOR THE YEAR ENDED JUNE 30, 2011

REVENUES
Taxes
Sales tax collections
Miscellanecus
Tolal revenues

EXPENDITURES
Cument operating
Executive and administrative
Total expenditures

EXCESS OF REVENUES QVER
EXPENDITURES

OTHER FINANCING USES
Transfers out
Total other financing uses

NET CHANGE IN FUND BALANCE
FUND BALANCE, beginning of year

FUND BALANCE, end of year

VARIANCE
BUDGET POSITIVE

ORIGINAL FINAL ACTUAL (NEGATIVE)
85000 3 87000 $ 90458 $ 3458
. . 307 307
85,000 87,000 80,765 3,765
6,350 7.850 6,898 952
6,350 7.850 6,898 952
78,650 78,150 83,867 4,717
(75,000} {95,000) {65,956) 28,044
(75,000) (95,000) (65,958) 25,044
3,650 {15,850) 17,911 33 781

18,907

34,818
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TOWN OF GRAND COTEAL, LOUISIANA
SCHEDULE OF REVENUES EXPENDITURES, AND CHANGES IN FLIND BALANCE
BUDGETARY COMPARISON SCHEDULE
2010 SALES TAX FUND
FOR THE Y ENDED JLINE 30, 2011

VARIANCE
BUDGET POSIIVE

ORIGINAL  FINAL  ACTUAL (NEGATIVE)

REVENUES
Taxes
Sales tax collechons $ 85000 387000 $84,737 $ (2.263)
Miscellaneaus - - - -
Total revenues 85,000 87,000 84,787 (2,263)
EXPENDITURES
Cumrent operating
Executive and administrative 3,350 7.850 839 7.014
Total expendiures 3,350 7,850 839 7,014

EXCESS OF REVENUES OVER

EXPENDITURES 81,650 79,150 83,898 4748
OTHER FINANCING USES
Transfers out (30,000! i‘iDD.OOD) (91,199) 8,801
Total other financing uses (80,000) (100,000)  (91,199) 8,801
NET CHANGE IN FUND BALANCE 1,650 (20,850) (7,301} 13,549
FUND BALANCE, beginning of year 27,035

FUND BALANCE, end of year 19,734
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GENERAL FUND

The General Fund 15 used to account for resources traditionally associated with governments which are not
reguired to be accounted for in another fund The General Fund has a greater number and varlety of revenue
sources than any other furd, and dts resocurces normally finance a wider range of activities  The resources of
the General Fund are ordinanty largely expended and replenished on an annual basis




TOWN QF GRAND COTEAL, LOUISIANA
GENERAL FUND
BALANCE SHEET
JUNE 30, 2011

ASSETS

Cash
Receivables, net of allowanca for uncollectibles
Ad valorem taxes
Franchise
intergovermmaental
Other
Due from other funds

Tole! assets

LIABILITIES AND FUND BALANCE

LIABILITES
Bank overdraft
Accounts payable
Accrued habilities
Due to other funds
Total habilties

FUND BALANCE
Unassigned
Total fund balance (Deficit)

Total liabilities and fund balance

3 23029

2,021
14,055
26,056

96,6861

168,822

§ 48275
30,275

194,785

271,335

{(104,513)

104,513)

166,822
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TOWN OF GRAND COTEAU, LOUISIANA

GENERAL FUND

36

BUDG

BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2011

REVENUES
Taxas
Licenses and permits
Intergovernmental
Fines and farfeits
Miscelianecus
Total menues

EXPENDITURES

Cumrent uperating
Execubve and adminstrative
Street department
Police departmant
Fire department
Sark department

Debt seruce

Totat expendituras

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER] EXPENDITURES

OTHER FINANCING SOURCES
Donation of fixed assets
Transfers in
Total other inancing sources

NET CHANGE IN FUND BALANCE

EUND BALANCE {Deficit), begmning of year

EUND BALANCE (Deficit), end of year

(104,513)

BUDGET ACTUAL (NEGATIVE)
$ 71,700 5 94,245 § 22,545
33,100 37.247 4,147
369,303 405,476 36,173
148,000 150,662 2,662
25,700 29,708 4,008
647,803 717,338 —§9.535
209,181 228,369 (19,188)
347,720 345,978 1,742
378,840 418,339 {39,499)
25,758 29,877 @4,119)
13,000 - 13,000
8,078 5,974 107
580,577 1,028,534 T @797y
(332,774) (311,186) 21,578
. 8,860 8,850
266,000 280,410 14,410
268,000 268,270 23,270
{68,774) {21,926) 44,848
(82,587)




TOWN OF GRAND COTEAU, LOUISIANA

GENERAL FUND
DETARED SCHEDULE OF REVENUES
BUDGET AND ACTUAL
(®] ED JU g, 2011
VARIANCE
FINAL POSITVE
BUDGET ACTUAL (NEGATIVE)
TAXES
Proparly taxes $ 25000 30,370 5 5370
Franchise - Elecine 45,000 §1,361 16,361
Franchize - Cable ielewsion 600 1,689 1,008
Franchise- Telephone 1,100 815 (285)
Total taxes 71,700 94,245 22,545
LICENSES AND PERMITS
Licenses and pemmits 33,100 37,247 4,147
Total heehses and permits 33,100 37,247 4,147
INTERGOVERNMENTAL
State beer tax 2,000 2,308 300
Fire insurance rebate 4,858 4 5958 -
Video poker fees / Racino mcome 175,000 210,190 25,190
Sold waste 4,800 13,748 9,149
DO 3,330 3,330 -
Federal/state grants 179,415 170,848 {8,466)
Total interpovemmental 369,303 405,476 36,173
FINES
Court fines 14,800 15,027 227
Step tickets 133,200 135,635 2,435
Total fines 148,000 150,682 2,662
MISCELLANEQUS
Interest income 200 136 (&4}
Miscellanegus income 25,500 28 572 4,072
25,700 28,708 4,008
Total Revenues 47,803 717,338 88,538

Contiued on naxt page
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Continued on next page.

TOWN OF GRAND COTEAU, LOUISIANA
GENERAL EUND

DETAILED SCHEDULE OF

PENDITURES

UBGET AN TUAL

FD E JUNE 30, 2011
VARIANCE
FINAL POSITVE
BUDGET AGTUAL (NEGATIVE)
EXECUTIVE AND ADMINISTRATIVE
Personal senstes
Salanes - Clencal $ 65000 § 80,782 $ 4238
Salaries - Mayor and Councs 36,000 32,850 3,150
Payroll taxes 5,200 6,529 {1,329}
Supplies -
Supphes and postage 22,000 24 184 (2,164)
Other -
Conventions and conferences 3,000 8,050 {5,050)
Advertising 2,000 2.227 (227
Dues and subscriptions 2,000 1,834 a8
Enginesnng fees 3,000 2,083 947
Equipment rental 1,000 1.454 (454)
Insurance 35,000 30,356 4,544
Legal and professional 10,000 11,578 {1,575
Miscallaneous 4,000 18,570 {12,570)
Pest control £00 451 49
Repairs and meintenance 5,000 3,167 1,833
Telephone 4200 4,477 &
Utilities 9,000 11,358 (2,356)
Uruforme 1,500 978 522
Park - 631 {631)
Bank charges . 1.130 (1,130)
Town baautfication . 253 {263)
Penalties - 07 {107)
Physical accessibility improvements - - .
Capital outlay 781 7,281 {6,500)
Total executive and administrative 208,181 228,369 (19,188)
STREET DEPARTMENT
Personal senices
Salaries 44 000 42,705 1,295
Payroll taxes 3,520 4,731 (1,211)
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TOWN O D_COTFAU, L OUISIANA
L FUND
DETAILED SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL (CONTINUED)
OR THE YEAR ENDE 30, 2011
VARIANCE
FINAL POSITIVE
BUDGET ACTUAL (NEGATIVE)
STREET DEPARTMENT
Supplies
Materials and Supphes $ 24,000 $ 11,730 $ 12270
Other
Auto and truck expense 10,080 29,127 {18,127)
Repairs and mainlehance 24,000 5,807 18,163
Insurance 20,000 17,345 2654
Ulilitres 12,200 10,095 2,105
Tractor expense 7,000 6,574 426
Uniforms - 163 (163)
Migcellansous 1,000 - 1,000
Equipment rental 2,000 1643 as7
Dumpster 5,000 5,794 (724)
Capital outiay 185,000 210,263 {15,283)
Total street department 347 120 345,978 1,742
POLICE DEPARTMENT
Personal seraces
Salanes 270,500 272,840 {2,140}
Payroll taxes 21,840 47,224 {25,584)
Supplies -
Matenals and supplies 7.000 8,870 30
Uniforms 2,000 1,988 az
Other -
Insurance 43,000 37,293 6,707
Auto operating expense 18,500 26,111 (7.611)
Tolephone 8,000 8,493 (493)
Repairs 1,200 1,443 {243)
Miscellaneous £,500 12,155 (5,855}
Education . .
Pnsoner meals 500 192 308
Capital cutiay - 3,850 (3,860}
Total police department 378,840 418,338 (39,498)

Continued on next page.
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TOWN OF GRAND COTEAU, LOUISIANA

GENERAL FUND
DETAILED SCHEDLHLE OF EXPENDITURES
BUDGET AND ACTUAL (CONTINUED}
FOR THE YEAR ENDED JUNE 30, 2011
VARIANCE
FINAL POSITIVE
BUDGET ACTUAL (NEGATIVE)
FIRE DEFARTMENT
Supplies
Matenals and supplies 3 §,500 $ 7117 $ (878)
Othar -
Tedephone 4,200 50683 {883}
Utidies 1,500 3,783 (2,283}
Contract iabor 1,800 - 1,800
Insurance 4,500 3,880 511
Miscallaneous 80D 644 158
Repairs and maintenance 2,600 1,853 47
Serminars - 153 {153)
Truzk expense 820 1,098 (298)
Capital outlay 3,658 68,018 {2,380)
Total fire department 25,758 29,877 &9
PARK DEPARTMENT
Personal serwces
Salenes 9,260 - 9,260
Payroll taxes 740 - 740
Other -
Miscellaneous 500 - £00
Supplies 1,000 1,000
Repairs and memtenance 1,500 1,500
Capital oullay - - .
Total park depatment 13,000 - 13,000
DEST SERVICE
Payments on caprtal lease 6,078 5971 107
Payments an bonds - -
Total debt sendce 6,078 8,971 107

Total expenditures QB()E 577 1I028i534 547.957!
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] EVENUE FUNDS

The Special Revenue Fund is used fo account for rescurces fegally restricted to expenditures for specified
current operating purposes or the acquisiion of furniture, fidures, machinery, equipment, or other relatively
mmor or comparatively short-ived assets.

The Sales Tax Fund is used to account for the coliechon and expenditure of the Tewn's one percend sales tax.

The 2010 Sales Tax Fund is used 1o account for the collechon and expenditure of an additional one percent
sales tax to supplement the general fund




TOWN OF GRAND COTEAL, LOUISIANA

SPECIAL REVENUE FUND

SALES TAX FLIND
BALANCE SHEET
JUNE 30 2011
ASSETS

Cazh

Accounts receivable

Due from other funds

Total assels

LIABILITIES AND FUND BALANCE

LIABILITIES
Due to other funds
Tota! habiibes

FUND BALANCE
Assigned

Total fund balance

Total hiabilities and fund balancs

3

$

25,068
31

14,333

39,424

4,608

4,608

34,818

34,818

35,424
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TOWN OF GRAND COTEAU, LOUISIANA

ALES TAX FUND
STATEMENT OF R p

NT OF REVENUES, EXPENDITURES,
AND CHANGES 1N FUND BALANCE ~ BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2011

EUND BALANCE, beginning of year

FUND BALANCE, end of year

VARIANCE
FINAL POSITVE
BUDGET ACTUAL (NEGATIVE)
REVENUES
Taxes
Salos tax collections $ 87,000 $ 80458 $ 3,458
Miscellaneous income - 307 307
Interast income - - -
Total revenuss 87,000 80,765 3,765
EXPENDITURES
Cument operating
General ard adrministrative 7,850 6,808 52
Totat expendiures 7,850 6,858 952
EXCESS OF REVENUES OVER EXPENDITURES 79,150 83,857 4,717
OTHER FINANCING USES
Transiers out {95,000) {65, 956) 20,044
Total other financing uses {95,000) {65,0856) 29,044
NET CHANGE IN FUND BALANCE (15.850} 17,911 33,781

16,907

34,818




TOWN OF GRAND COTEAU, LOUISIANA
SPECIAL REVENUE FUND
2010 SALES TAX FUND

BALANCE SHEFT
JUNE 30 2011

ASSETS

Cash
Due from other funds

Tulal assols

LIABILITIES AND FUND BALANCE

LABILITES
Total liabiliges

FUND BALANCE
Assignad
Totz! fund balance

Total liabilikes and fund balance

$§ 7428
12,608

19,734
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TOWN OF TEAU, [OU
2040 SALES TAX FUND
STAT gmgm QF REVENUE§, EXF‘END! I URES,
FOR THE YEAR ENDED 0
VARINCE
FINAL POSHIVE
BUDGET ACTUAL (NEGATIVE)
REVENUES
Taxes
Sales tax collections 3 B7.000 $ 84,73 $ (2.263)
Miscellanacus mcome - - -
Interest income e - -
Total nyes 87.000 B4, 737 {2,263)
EXPENDITURES
General and sdminstratve 7.850 830 7,011
Total expenditures 7,850 829 7,011
EXCESS OF REVENUES OVER EXPENDITURES 79,150 83,698 4,748
OTHER FINANCING USES
Transfers out {100,000) {91,109 8,801
Tota! other financing uses (100,000) {91,189) 8,801
NET CHANGE IN FUND BALANCE (20,850) (7,301) 13,549
FUND BALANCE, baginning of year 27,035

FUND BALANCE, end of year 18,734
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REPORT ON INTERNAL CONTROL OVER 2003
FINANCIAL REPORTING AND ON COMPUANCE Aussall J Stely, CPA
AND DTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 2008

STATEMENTS PERFORMED iN ACCORDANGCE WITH
GOVERN AUDITING STANDARDS

The Honorable Mayor
and Members of the Board of Aldemman
Town of Grand Coteau, Lowsiana

We have audited the financial statements of the governmental activibes, the business type achvities, each major
furid, and the aggregate remaimng fund information of the Town of Grand Cotead as of and for the year ended
June 30, 2011, which collectively comprise the Town of Grand Coteau's basic financia statements and have
issued qur report thereon dated Decernber 28, 2011 We sonducted our audit in accordance with audibing
slandards genersily accepied in the United States of America and the standards applicable to financial audits
contained in Goverment Auditing Standards, ssued by the Compiraller Generat of the United States

Internal Control over Financial Reporting

in planning and performing our audit, we considered the Town of Grand Coteau's internal control over financial
reportng as a basis for designing our auditing pracedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effettveness of the Tewn of Grand
Coteau's internal control over financial reporting.  Accordingly, we do not express an opinion on the
effectiveness of the Town of Grand Coeteau’s nternal control over financial raporting,

A deficiency in internal control exists when the design or operation of a confral does not allow management or
gmployeeas, 1n the normal coursa of perforrning thewr assigned funchions, to prevent or detect and corract
rmisstatements on & imely basis, A matenal weakness is a deficrency, or combination of deficiencias, ini internal
controf, such that there is a reasonabie possibidy that a matenal misstalement of the enity's finantal
statements will not be preventad, or detected and corrected on a imely basis

Our consideration of the mtemnal control over financial reporting was for the limited purpose descnbed in the first
paragraph of this section and was not designed to identify alf deficlencies in internal control over financial
reporting that might be deficiancies, significant deficiancies, or matenal weaknesses We did not identify any
deficiencies i internal control aver financial reporting that we consider to be matenal weaknesses, as defined
above However, we ientified certain deficiencies i internal confrol over financial reparfing, described in the
accompanying schedule of findings and questioned costs as items 2011-1 and 2011-2 that we consider to be
significant deficiencies i intemal control over financial reporting A significant deficiency is a deficiency, or a
gombination of deficiencies, in mtemal control that 1s less severe than a materizl weaknass, yet important
enough to marnt attention by those charged with governance.

# O Box 1549 4766 49 North Sarvice Boad Cpelousas, Lowsiana 70571-1548 Tolaphoneg 337-848-4848 Telefax 337-948-6109
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The Honorable Gail Lark, Mayor
and Members of the Board of Alderman
Page 2

Compliance and Other Matters

As part of obtaiming reasonable assurance about whether the Town of Grand Coleau’s financlal statements are
free of material misstatement, we performed tests of its compliance with ceriain provisions of laws, reguiations,
contracts and grant agreements, noencomphance with which could have a direct snd material effect on the
determination of financial statement amounts. However, providing an opinion on comphance with those
provisrons was not an objective of our audit, and accordingly, we do not express such an opivien. The results of
our tests disclosed no instances of noncompliance or other malters that is required to be reported under

Govemment Audding Standards

We noted cerdzn matters that we reporied to management of the Town of Grand Cotgau i a separate letter
dated December 29, 2011,

The Town of Grend Coleau's response to the findings identified in our audit is descnbed in the accompamang
schadule of findings and questioned costs We did not audit the Town of Grand Coteaw's response and,
accordingly, we express no opinion on it

This report 15 intended solely for the mformation and use of management, City Council, others within the entiy,
and federal awarding agencies and pass-through entities, and is rot intended to be and should net be used by
anyone other than these specified parties.

Jobom 5 L 0 4

Opelousas, Lowsiana
December 29, 2011
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TOWN OF GRAND COTEAL, LOUISIANA
SEHCDULE OF FINDINGS AND RESPONSES

YEAR ENDED JUNE 30 2011

I SUMMARY OF AUDIT RESULTS

1. The auditor's report expresses an unqualfied opimon on the financial statements of the Town of Grand
Cotezu as of and for the year ended June 30, 2011

2. Two significart deficiencies relating to the audit of the financial statements are reported in the Report on
Internat Control over Financiat Reporting and on Complance and other Matters Based on an Audit of
Financial Statements Parformed 1n Accordance with Government Auditing Standards.

3 No instances of noncomphance material to the financial statements of the Town of Grand Coteau, which

would be required o be reported In accondence with Government Auditing Standerds, were disciosed
during the audit

I FINDINGS = FINANCIAL STATEMENT AUDIT
Internal Control Material to the Financlal Statemsnils
201141 Lack of Segregation of Duties

Condihon An Adequate segregation of dubies does nol exist In the ares of accounting at Town Hall. Often the
Town Clerk may coliect payments on accounts, make deposits, and post the same depost into the general
ledger. A system of internal control procedures contemplates a segregation of duties so that no one indwiduat
handles a transaction from its inception to its completion  While we racognize that the Town may not be large
enough to permit an adequate segregation of duties for an affective system of intemnal conirol procedures, it 15
important that you be aware of thus condibion, errors or fraud could occur and be undetected

Cntena A reporting entty should have adequate segregation of duties over accounting functions
Cause One employee may at hmes parform several acoounting functions,
Effect There I3 inadequate segregation of duties over accounting functions

Recommendation- There can be only a proper segregation of duties when both the Town Clark and Assistant
Clerk are parforming their respective duties However, ff this rs not the case, every aftempt should be made to
keep the genaral ledgers current which will allow tha Mayor and Council {o keep abreast of the Town's financial
condition

Response” The Town will consider on how it can possibly strengthen ils segregahon of duties with present
employees by shifting some responsibilies but believes that the cost to tire additional accounting personnei is
not cost beneficlal based upon the size 6f the Town's operations
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TOWN OF GRAND COTEALU, LOUISIANA
SEHCDULE OF FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2014

20142 Fund Defice in General Fund
Condition The Town's Genergl Fund has a defioit fund batance at vear-end.

Crtena The General Fund should have a positive furd balance
Cause. Due to other funds has remained unforgiven thareby crealing a defict fund balance
Effect The Town has a defict fund balance in the General Fund which creates instabiliy for the Town.

Recommendaton” We recommend that the amount in the Due to Other Funds account be forgiven and future
payments made on the General Funds behalf shoutd be recorded as transfers.

Response The Town will ransfer money from other funds into the General Fund lo eliminate the Due to Other
Funds ascount m the form of an eppropriabon  Fulure payments made on the General Funds behalf wilt be
recorded as a transfer

H  EINDINGS — MAJOR F L AWARD PROG 8 AUDIT

Mot Applicable
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TOWN OF GRAND COTEAL), LOVISIANA

SCHERLULE OF PRIOR YEAR FINDINGS
YEAR ENDED JUNE 30, 2011

SECTION | ~ Intemal Control and Compliance Matena! to the Financial Statements
2010-1 Bond Payments
Corrective Achon Taken

2010-2 Lack of Seqragation of Du

Repeat Comment
2010-3 Fund Deficit in General Fung
Repeat Commerd.

20104 Budgeling
Corractive Action Taken.

SECTION il - Internsl Control and Compliance Matenal 1o Federal Awards
NJA

SECTION iil - Management Letter
ML-1 Insufficient Utiiity System Profits

Corractive Action Taken
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TOWN OF GRAND COTEAL., LOUISIANA
NTE SE FUNDS

SCHED

GAS FUND

Personal semces
Salanes
Payroll taxes

Contractual sendces
Gas purchases
Suney expense

Supplies
Cffice supples and postage

Other
Legal and professtonal
nsurance
Repairs and maintenance
Semmar expense
Ltikbies
Telephona
Miscellaneous
Truck
Dottie
Compensated ghsencas
Bad debt

Depreciaticn

Total gas fund expenses
WATER FUND
Parsonal seraces

Salanes
Payrcli taxes

Supplies
Matenals and supplies

Continued on next page,

0

QF OPERATING
E YEAR ENDED

SES
E 306 20

51

$ 37,750
3,020

92,230
4,185

21,718

6,871
6,938
8,279
500
4,969
1,860
4,098
682
450
5,576
(3,259

8,720

205,748
o ———— |

$ 23,708

7811




TOWN OF CRAND COTEAU, LOUIS
TERPRISE FUNDS

SCHEDULE OF OPERATING EXPENSES {CONTINUED)
FOR THE YEAR ENDED IUNE 30, 2011

WATER FUND - continuad

Othar
Legal and professional $ 4128
Insurante 8,848
Utilities 6,484
Repairs and maintenance 11,804
Telephona &0
Miscellancous 747
Semnar expense 245
Safe water donking fee 2,470
Bad debis {1,509)
Depreciation 40,852
Total water fund expenses 105,635
SEWER FUND
Perscnal senices
Salanes 3 18,523
Payroll taxes 1,429
Contractual seraces
Analysis expense 4,630
Supplies
Matenals and suppiies 7,628
Other
Legal and professional 5,669
Insurance 7,806
Utilitlas 16,601
Repairs and maintenance 22,549
Miscellareous (571
____Bad debt expense {1,620)
Depreciation 86,018

Total sewer fund éxpenses 168,860
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TOWN OF GRAND COTEAU, LOUISIANA

COMEINE EDU BONDS PAYABLE
JUNE 30, 2011
INTEREST FINAL ANNUAL
PAYMENT  ISSUE  WATURITY SERWAL - ____BONDS
REVENUE BONDS RATES DATE DATE DATE PAYMENTS AUTHORIZED ISSUED RETIRED  QUTSTANDING
Sewerage utility 720% 10/3 104114888 47152011 Vanes $208,529 $206.4829 §200.829 § -
414
Water utlty 720% 103 10r1/1888 411201 Vanes 108,040 108,049 108,045 -
414
Sewerage utdity 4 50% 17th 2171985 10M1772038 Vanes 225,000 224,000 45,588 178,404
of gach
month
Water utelity 5 00% 13 THA898  4nnRrMS8 Varies 125,000 125,400 4,000 §1.000
464
Tolal revenue borxds 664,878 504,678 425,474 230,404
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TOWN OF &
MBIN DU

ENTERPRISE FUNDS

Cerbficate of Deposit

Bank of Sunget and Trust Ca
Certiicate of Depasit

Bank of Sunset and Trust Co
Certificate of Deposit

Bank of SBunset and Trust Co

Total

COTEAU, LOLISIANA

N T8 -
JUNE 30, 2011
INTEREST TOTAL BOOK
RATES MATURITY VALUE
110% 9/19/2011 $ 42978
1,00% 12/7/2014 30,208
1.10% 81872011 1,241

74,426
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I BRAND U, LOUISIANA
SCHEDULE OF INSLE CE IN F
JUNE 30, 2041
(UNAUDITED)
LIMITS OF EFFECTIVE DATES
INSURER TYPE OF COVERAGE COVERAGE FROM
Louisiana Murmespal Risk Worimen's Compensation Statutory Monthiy Monthly
Management Agency
Wastem Surety Bend Posricn Bond $246,000 /482010 §/15/2011
Blarket Bond 55000 1AM 1201
Southem msurance Company  Fire, extended soverage & vandabism $2,391,653 Y2011 1142012
$2,500 deductible
Southem Insurance Company  Property damage $132,712 Tz w2012
T $2 500 deduct ble
Risk Mangement Personal inury $500,000 Mot 512012
Property damage $1,000 each clasmant

Etrors and omissions
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TOWN OF GRAND COTEALL L OUISIANA
SCHEDULE OF COMPENSATION PAID TO MAYOR AND COUNCH,
FOR THE YEAR ENDED JUNE 30, 2011

COMPENSATION PAID TO MAYOR AND COUNCIL

The compensation of the Town of Grand Coteau’s goverrung body s included in the general administrative
expenditures of the General Fund, The Mayor 1s pard $1,200 per month and the board members are paid $150
per menth. Board members are also pard $75 for any special meetings attended,

COMPENSATION
Henry Pierre, Mayor $ 7,200
Gail Lark, Former Mayor 7,200
Wilten Guidry 1,950
Pamela Bamere 1,850
John Silaughter 1,950
Shaterral Johnzon 3,750
John Lewss, Sr 1,950
Jessica Marcel 1,650
Damellz Belso 1,680
Patrick Richard 1,800

Robert Landry 1,800

32,850
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WILTOM GAIDRY, Polica Chiel PATRICK, RICHARD
CORRECTIVE ACTION PLAN
Lonisiana Legislative Auditor

The Town of Grand Coteau respecifully submits the followmng corrective action plan for the year
ended June 30, 2011,

Name and address of independent public aceounting firm, John 5. Dowhng & Company, P.O.
Box 1349, Opelousas, LA 70571-1549

Audit penod. Year ended Junc 30, 2011

The findings from the 2011 audit report are discussed below. The findings are numbered
consistently with the numbers assigned 1n the repont.

FINDINGS- FINANCIAL STATEMENT AUDIT

2011-1 Lack of Segrepation of Duties

Corrective Acuion Planned: The Town will consider on how it can possibly strengthen its
segregation of duties with present employees by shifting some responsibilities but belheves that
the cost to hire additional accounting personne! 1s not cost beneficial hased upon the size of the
Town's operations.

Contact Person Responsible for Corrective Action” Deruse Moore, Clerk

Antictpated Completion Date: N/A

2011-2. Fund Deficit in General Fund

Corrective Action Planned. The Town will transfer money from other funds into the General
Fund to chmnate the Due to Other Funds account in the form of an appropriauon. Future
payments made on the General Funds behaif will be recorded as a transfer.

Contact Person Responsible for Corrective Action: Demuse Moore, Clerk

Anticipated Completion Date: January 15, 2012

Thus wliion 135 6 sauct apparuncy prewer 1o He o complom of deorassher wate U304 Diewe Ollce oo Codd Pighs 1200 hidegendence Averye 5W
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Legislative Auditor
Page 2

FINDINGS- FEDERAL AWARD PROGRAMS AUDIT
N/A
FINDINGS - MANAGEMENT LETTER

2011-3. Reimbursement of Employee’s Social Security and Medicare

Corrective Action Planned: The Town will have the payroll accounting system changed before
the next payroll to properly reflect the changes in the new law

Contact Person Responsible for Corrective Action: Denise Moore, Clerk

Anticipated Completion Date: January 1, 2012

=

Henry Picrre, Mayor
Town of Grand Coteau




John S Dowing, CPA
19041684

Chizal S Fontenot, CPA
James L. Nicholson, Jr, GPA

G Kennath Pawvy, I, GPA John Newtan Stout, CPA
Michael A. Roy, CPA 1936-2005
Lisa Trouilla Manual, CFA Retired
Dana B Quebedeaux, CPA —
% JOHN 8. DOWLING & COMPANY Hareld Dupre, CPA
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 1996

Dwight Ledoux, GPA
98

1
Joel Lancios, Jr, GPA
December 29, 2011 2003
Russell J. Stelly, CPA
The Honorable Henry Pierre, Mayor 2005
and Meambers of the Board of Aldermen and Alderwamen
Town of Grand Coteau
Grand Coteau, Louisiana

We have audited the financial statements of the Town of Grand Coteau, Louisiana, as of and for the year
ended June 30, 2011, and have issued our report thereon dated December 29, 2011 We conducted our
audit in accordance with generally accepted auditing standards and the standards apphicabie to financial
audits contained in Government Audit ndards, issued by the Comptroller General of the United
States

As part of our examination, we have lssued our report on the financlal statements, dated December 29,
2011, and owr report on internal contro! and compliance with laws, regulations, contracts, and grants
dated December 28, 2011. Ths lefter does not affect our report dated December 20, 2011 on the
financial statements of the Town of Grand Coteau.

During our audt, we became aware of the following malter which represents & suggestion for improved
tnternal contrels or immateriat deviatians of noncompliance

immaterial Deviations of Noncompliance

2011-3 Rembursemsnt of Employee's Social Secunty and Medicare

Condibon The Town of Grand Coteau remmburses employees thew partion of socral secunty ard
medicare Beginning 1 January of 2011, when the law changed to reduce ihe employee’s percentage of
socal secunity by 2%, the town was deducting 4 2% from each employee’s payroll check and reimbursing
them 6 2%, thereby paying an additional 2% to each employee

Crtena According to Loursiana Revised Statute 42:1111, no public employee shall recelve anything of
economic value, other than compensation and benefits from the govemmental entity to which he 15 duly
enttled, for the performance of the dubties and responsibitites of his office or position

Cause" The Town did not properly change its payroll accounting system to reflect the reduced 2% in
social security tor the deduction as well as the relmbursemtent on payrall checks.

Effact The Town of Grand Coteau paid excess wages to employees

Recommendation' We recommend that the Town of Grand Coteau change the payroll accounting system
to properly refiect all aspects of the reduced employee percentage of social secunty

Response The Town will have the payroli accounting system changed before the next payroll to properly
reflect the changes in Bﬂew law

Opelousas, Lovisiana :B Z 5

December 29, 2011

P O Box 1549 4765 -4 North Service Roead Opelousas, Louksiana 7057 1-1549 Talephorra 337-948-4648 Telefax 337-948-6109




